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/{\ Are Employment Changes Sending
a Signal?

Is Indiana sinking into decline? Or, is Indiana
reaching new highs in job creation? You may
hear both views in the next few months. Figure
1 will confirm that the level of Indiana’s
establishment employment has never been higher.
The upward trend since 1986 is unmistakable.

But are we about to fall? Is the economy
sagging, with Indiana on the leading edge of
decline? Figure 2 shows that the rate of increase
for employment in both Indiana and the U.S. has
declined. Note: employment is still growing, but
not as rapidly as in 1994.. Nationally, the
average rate of growth in employment for 1994
was 3.0%. That year, Indiana grew by 4.3% and
ranked 12th in the nation. For the first ten
months of 1995, the nation averaged a 2.5%
increase in employment, while Indiana ranked
29th with a 2.2% growth. Those seeking the
good news will find it in the continued advances.

Those with an eye for the weakness in the
economy will note that Indiana’s change in the
rate of growth is 47th in the nation. Where the
U.S. growth rate dropped by half of a percentage
point, Indiana fell by 2.1 percentage points
between 1994 and 1995. Of the 16 states
growing faster than Indiana between October
1993 and October 1995, only Oregon and Texas

managed to accelerate during the national
slowdown in employment growth between 1994
and 1995 (see figure 3, page 4). Ia total, only
seven states managed to improve during this
period.

When the brakes are applied, the fastest moving
states may be most affected. For example,
Nevada ranked first in employment growth rate
in both 1994 and 1993, but was 30th in the
change of growth rate as it moved from 9.5% w
6.2%.

None of this may matter, unless it signals a
problem. Figure 2 shows that the recession of
1990-91 was the continuation of eroding
tncreases in the percent change i employment,
which peaked in early 1988.

The current employment growth cycle may have
peaked for the U.S. in late 1994 or early 1995,
and in May of 1994 for Indiana. Since
employment changes may lag output changes, a
recession might be reached before this measure
hits the negative range. The last recession was
six months old before the percent change in
employment from the same month a year earlier
went negative,

It may be appropriale to appreciate what we
have and be watchful of where we arc going.
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Fig 1. Establishment Employment in Indiana
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Fig 2. Percent Change in Establishment
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The Regional Empleyment Situation

Total Persons
Empleyed

December December
1994 1995

Number
Change

% Change
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(ot seasonatly adjusted)
Metropolitan Statistical Areas (MSAs) in Indiana

Employment - Hours - Earnings

INDIANA

2,988,200 2,958,100

-36, 164

Hitnois

5,714,100 5,742,200

28,100

Kentucky

1,763,506 1,756,900

-6,600

NON-AG WAGE &

SALARIED EMPLOYMENT

December

December

1998

Change

Number

Percent

Michigan

4,515,300 4,444,900

79,400

Ohio

5,308,400 5,344,000

35 600

United States

124,728,000 125,136,000

463,000

Unamployment Ratas
BB December 1805

7} Dacember 1984

INDIANA

Employment - Hours

Kantucky

fillnois

Michigarn

Ghio Tnited Siates

- Earnings by Industry
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Establishment Related
Employment

Dee. % Chg.
1995 94/95

Average Weekly
Hours

bec. % Chg.
1955 34795

Aserage Weekly
{Realy Farnings

Pee. % Uhg.
£995 4193

Bloomington MSA
Elkhart-Goshen MSA
Evansville MSA
Fort Wavne MSA
Gary MSA
Incktamapotn MSA
Kokenne MSA
Lafayeus MSA
Muncie MSA

Mezw Albany Arca’
South Bemt MSA

Turee Haute 8184

$e,000
KT G
62 61
74,6i5)
127400

ERIRIES

66,400
118,300
800
263,300
32,500
910
3,600
1,600
00
76,000
LS00
3300

1,700
560
5.400
7,100
700
19,200
2,700
3,900
3,500
1,400
4,100
-1,000

2.6%
0.4%
37%
2.8%
0.3%
2.4%
5.3%
4.5%

‘Total Non-Ag
Mining
Construction
Manufaciuring

Durahle

Non-durable
Wholesale
Retail

Finance, lnsurance &
Real Estate

Services*

2,820,500

677 404
486,300
198100
139,300
560,50

133,200

631,600

A
$76:4 30
$655 30
SER3 44

5%

§380 &%

$328.49

MANUFACTURING

December (995

Employment

Avrrage
Weekly
Hours

Average
Hourly
Earnings

Average
Weekdy
Earnings

Bloommgon MSA
Elkbrart- Goshen MSA
Evansville MSA
Fort Wavie MSA
Gary M3A
Trutanapods S154
Kokomo MSA
Lafavete MSA
huncie MSA
New Albany Area”
South Bend MSaA

Terre Haute MSA

IR LS

P00
17,400
23,160
12,800

339

$10.85
$12.38
$12.60
$14.27
$18.72
$15.67
%19.21
$14.66
$15.37
$11.44
$12.61
$13.66

* Employment inciudes schoals; Hours and Earnings excludes schools. “The New Albany Area (Clark, Floyd, Harrison, Scott counties) is part of the larger Louisville MSA.
(Real) indicates dollars adjusted for changes in consumer prices to 1995 level. Employment and earnings data based on preliminary and revised series provided by the Indiana Depanment of Workferce Development.

$367.82
$496.44
$543.06
$595.06
$844.27
$684.78
$920.16
$631.85
$674.74
$491.97
$529.62
$601.04




Raw Steel Production
American Iron and Steel Institute
{Millions)

Dee. 1994 — £.918 Dec. 1995 — 1.958

Dec. 1993 — 1.853
2]

[X:]

1.

Initial Unemployment Insurance Claims
Indiana Department of Workforce Development

Dec. 1993 — 37,481 Dec. 1994 — 34,312 Dec. 1995 — 46,446

45,000

40,000
85,000

New Car Registrations
R. L. Polk and Company

1993 — 12,839 Dec. 1994 — 14,050 Dec. 1995 —- 11,153

swascue  NMonthly Data

Dec. 1993 - $485.9

Indiana Economic Activity

waw e 12 Month Moving Average

Total Construction Activity
F. W. Dedge Construction Polentials Bulletin
(Millions)

Dec. 1994 - 3435.5 Pec. 1995 - $489.1

2300

4700}

1894

Ups or Downs... Indiana Indica

thased on fanuary E995 thraugh Becesber
petiod e year befare unlzss athernse

Raw steel production: Gain of 1.8 million tons over last year, for
w totat of 22.8 mitlion wos.

Totai constracion aciivisy: 37 41 Billion for the year, an ingrease
af $268 mithion.

Indussrial eleciricity salvs: 333 biflion Kilowate hours, an
merease of 7 mithon hours

New car registrations. 161 690G aew Cars, 123 fewer than last
yeur's totaf

Flousing starrs: 33,072 new homes, &t increase of 662 stants
gver last year.

Reiaad sales: $52.7 bilhion in geods were sold between December
1944 and November 19935,

Housing Starts
F.W. Dodge Construction Potentials Bulletin

1993 — 2,164 Dec. 1994 — 4,819 Dec. 1995 — 1,957

4,050

I

March 1996 — Indiana Business Review Update — Page 3

Industrial Electricity Sales
{The § investor owned utilities)
{Billions)

Dec. 1994 — 2,733

Dec. 1993 — 2.543 Dec. 1995 — 2,673

295

280

288

88

273y

Bitions Cff Kaent Hours

Continued Unemployment Insur. Claims

Indiana Department of Workforce Development

Dec. 1993 — 138,872 Dec, 1995 — 134,054

180,600

Dec. 1994 — 114,362

120,006
140,050
126,000 | 4f

000G

B4
Lo 5
1994

Retail Sales
Bureau of the Census
(Billions)

Nov. 1994 — 34.39

Nov. 1953 — 14.08 Nov. 1995 — $4.69

#5.5
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Growth Relative to Indiana {IN = 6.72)

m 2 states’ employmant growth was Jaster than Indiana’s ANMD had positive changes in their rates of growth
5 states” employment growth was slower than Indiana’s BUT had positive changes in their rates of growth
D 14 states’ employment growth was fasfer than Indiana’s BUT had negative changes in their rates of growth

D 28 states’ employment growth was slower than Indiana’s AMD had negative changes in their rates of growth

Note: All BO states sxperenced mcreasas in the percent changs in estabiishment employment betwieen October 1953 and October 1895, Of these, 16 statas
grew faster than Indiana’s 6.72% increase. In addition, only 7 states had positive increases in their average growth rates between 1894 and 1935, while indiana
and 42 other states had negative changes {dec } in employment growth during that penod.

B Support for this publication provided by the Indiana Department of Commerce.

& Data in this report are available from the Ec ic Dovelopment Information Network (EDIN)—for more inforination, call 274-2205.
B The Indiana Business Research Center is a partner in the Indiana Data Center Program.

This issue prepared by: Morion J. Marcus, Direcior; Carol Rogers, EDIN & Public Information Manager; Terry Creeth, Database Manager;
Bethany Sprague, Database Coordinator.

B Web URL Address: http:/iwww.iupui.edu/it/idrc/ibre. himl
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