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Entitiements. How important are the
government payments to individuals that are at the
center of controversy in Washington? Nationatly,
these "entitlements” exceeded $874 bitlion in 1993
and equalled 16.3% of total personal inconte.

Such payments are catied transfers and de ot
include government purchases of goods of services
or farm subsidies. These payments include social
security, unemployment compensation, medicare
and medicaid.

The $16.5 billion of government payments o
individuals in Indiana were $5% of total personat
income in 1993, This exceeded the sum of aff
paymenis to workers and owners i Indiana’s
construction, wholesate, and retail tade sectors
combined. Alternatively, these transfers were
greater than all the dividends, interest, anid fent
carned by Hoosiers in that year. Hence,
significant cuts in transfers conld bave a maor
impact on the buying power of Hoosiers and the
revenues of businesses serving our state’s citizens

At 15.1%. Indiana ranked 33ud among the 30
states in dependence on these transters. West
Virginia led the nation with 26.8%, while
Colorado had the least depeadence (12.8%) on
transiers (see Map 1, page 4).

Composition. Figure | shows the wajor
categories of government payinents o individuals
in Indiana. ‘The largest poition {34 %) was
payments for retirement and disability.  The next
big piece was medical payments which go to
health care providers, not to the individuals who
are the beneficiaries of such services. Income
maintenance, which receives so much attention,
accounts for just 7.3% of these wransfers. The

targest piece of such awd is food stamps. The
eategosy also includes Ald to Familtes with
Dependent Children (AFDC) and local welfue,
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Fducation zad maining grants o individuals, pl
payments b veterans, account fur Just oves 3t
rayments o colleges, universities, and other

aon-protit organizations are nat included here

Counties, As might be expected. the counties
which are feast dependent on goverament pay ments
for imlivideabs wee these withe the Bighest moomes
tsee Mup 1, page 43, Hamiltor County earked fast
i the state in such dependence, with only 6.4% of
personal imcome desived Srom these pragrams
There were 25 budiana counties where these
pavments were at least 20% o fotal personal
incame. At the tp of e st were Tennings,
Sswitsesland, and Crawlord, Por Jennings, this
high position derives from the presence of i@ state
hospita. Uthier countizs v eankig
becayse they fave fow oo e punhersy
of older Citlzens,

Government payments to mndividoats are called
transters because they do nob represent
compensation ter services provided by the
heneticiaries in the current tme perind. They are
transters of ncome (and hence buying power) from
ape group in our wation o auother. B tran:
reduced. it is presumed that those faxpayers wha
provide the funds will have more money o spend.

CFS &

+ Would they spend their increased disposable
hrcome i the same places (i fhe gengraphic
distribution of those who give different from
thase who receive)?
(Entitfements continued on page 4)
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Employment - Hours - Earnings
{Not seasonally adjusted)

Metropolitan Statistical Areas (MSAs) in Indiana

The Regional Employment Situation

Total Persons November November Number % Change
Employed 1994 1995 Change

INDIANA 2,985,760 2,987,200 1,500 0.05% NON-AG WAGE & November November Change
132,500 2.32% SALARIED EMPLOYMENT 1994 1995 Nuniber Percent

Hiinois 5,720,300 5,852,800
Kentueky 1,764,000 1,762,800 -1.200 -0.07% Bloomington MSA 65.000 66,600 1,600 2.5%
Michigan 4,540,000 4,500,500 -39.100 -0.86% 6 Elkhart-Goshen MSA 117,600 117,900 300 0.3%
Ohio 5,326,300 5.319,300 7,606 0.13% Evansville MSA 146,800 150,800 4,000 27%
United States 124,896,000 125,599,000 703,600 0.56% Fort Waynz MSA 256,500 263,800 7300 28%
Gary MSA 355,100 253,300 1,800 0.7%

Unemployment Rates

7 Novembar 1994 B rovember 1995 fndisrapobin MSA 789,600 306.900 17.300 22%

Kokoro MSA 56,800 53,400 2,660 5.1%

Latavene B84 88 G294 4,804 5.4%
Muncie M 2.3 v, 200 38 3%
a2 A2 funcie MSA 66,200 3.900 6.3%
: New Albany Area’ 3.76) EGR ] 2,400 3.3%

Soweit Bead MSA 127 .7 R 3,100 2.4%

thinols Kentucky Michigan Ohlo United Statez Terre Flare MSA 5 i 73,54 400 0.6%

Employment - Hours - Earnings by Industry

Establishment Refated Average Yeekly Average Weekls
Employment Hours ¢Realy Eornings

SIANUFAUTURING Average Average Average
1995 93/95 1995 41495 1998 & , ) - . Weckiy . HG%H'I}‘ ‘We('?k]_y
November 1995 Fmployaient Hours Earnings Earnings

Nov. e Chg. Nov. & Uhg. N, Chy.

Total Non-Ag TAIR700 a A ‘ - Bloontogton MSA 10,100 341 $11.60 $375.10
Minmg, 6,606 3% : 784 b Elchart Goshien MSA 5744 M7 $11 80 $468.46
134,400 L : 627 1§69 03 ERS: Fvasseitle MSA 12 5 415 $12.58 $535.91
Fort Wayne MIA 734 EIPY $13.414 $556.52
Gary MSA 44 $18 .60 $825.84

Construction
Manufacturing 679,000 i B 98 31

Durabte 487,100 1% 433 EEA S84 65

Fadiemapofin MSA 126,100 415 5.5 1680.21
Non-durable 18] .900 ~ 3319 ux %5

Keskerrmr MSA 25,0 %} .2 $923.52

Wholesale 1A 200 B3 SILE 6T - 3 g s N " - P

Lafayette BISA 75 4IH 2. $615.46

Retait 350, T i : 337 11398 - Moo MSA H 1% %15 24 466970

Finanze, Insurance & 111500 33 280 $ITE 4% et New Albany Arca’ 17 4083 $11.29 347418
Real Estate South Bead MSA 2148 $12.96 $528.77

Serviees? 634000 3 Tt Terre Haute MSA 12,800 $13.82 $600.22

* Employment includes schools; Hours and Eamings excludes schonls. "The New Albany Arez (Clark, Floyd, Harrson, Seott counties) is past of the larger Loulsville MSA.
{Real) indicates dollars adjusted for changes in consumer prices o 1995 level. Employment and earmings data based on preliminary and revised series pravided by the Indiana Department of Workforce Development.




Raw Steel Production
American Iron and Steel Institute
(Millions)

Nov, 1994 — 1.750 Nov. 1995 — 1.881

Nov. 1993 — 1.5%%

Initial Unemployment Insurance Claims
Indiana Department of Workforce Development

. 1993 — 21,249 Nov. 1994 — 17,247 Nov. 1995 — 23,158

45,000

New Car Registrations
R. L. Polk and Company

. 1993 — 12,466 Nov. 1994 — 11,695 Nov, 1995 — 12,627
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Indiana Economic Activity
mawmm 12 Month Moving Average

Total Construction Activity
F. V. Dodge Construction Petentials Builetin
(Millions)

Nov. 1994 - $482.8 Nov. 1995 - §779.7

. 1993 - $506.3
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Ups or Dowas... Indiona indicators Year-to-Date
rased on November 199 thraugh Nenenber 1995 ard compared 1o same
period the year before, anless nibernise mred)

Steel production wtaled 22.8 million net tons for the period, an
increase of 1.8 million over the same tme tast year

Construction activity (both residential & non) totaled $7.36
billion during the period, an increase of $164 million.

Industrial electricity sales surged to 37.3 billion kilowatt hours,
au increase of 900 miltion hours over the same penod last vear.

New cars registered in Indiana ttaled 164,578 for the period, an
increase of 3,876 vehicles,

Housing starts i Indiana wotaled 32,934 but this was only 182
more homes than the same tme last year.

Retail sales sold $52.4 billion worth of goods to Hoosiers
between Seprember "94 and October "33, an increasce of $3.6
billion.

Housing Starts
F.¥W. Dedge Consiruction Potentials Bulletin
Nov. 1995 — 2,563

v. 1993 — 2,708 Nov. 1994 —— 2,643

4,600

2,500
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Industrial Electricity Sales
(The 5 investor owned utilities)
(Billious)

Nov. 1994 — 2.692 Nov. 1995 — 2.754

Nov. 1993 — 2.507

2.9%

289

R4

Continued Unemployment Insur. Claims
Indiana Department of Workforce Development
Nov. 1995 — 104,351

Nov. 1993 — 112,228 Nov. 1993 — 88,801

180,600

183,000 -

143,000

TRO,000

16¢.000

Retail Sales
Burcau of the Census
(Billions)
October 1993 — $3.86  Octeber 1994 — $4.19  October 1995 — $4.38
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Dependence Upon Government Payments
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{Entitlements continued from page 1)

@ Would the money be spent on the same set of goods
and services (do the two groups have different
preferences)?
PENCER, ARHIS O

Would the money be spent or would those who give
have more of a tendency to save than those who

receive?
Indiana = 15.1%

These economic questions inay deserve as much attention as

the moralizing which characterizes the debates in Washington.
-mjm

B Support for this publication provided by the Indiana Departuent of Commerce.
B Data in this report are available from the Economic Development information Network (EDIN)—for more information, call 274-2205.

B The Indiana Business Research Center is a partuer in the Indiana Data Center Program.
This issue prepared by: Morton J. Marcus, Director; Carol Rogers, EDIN & Public Information Manager; Terry Creeth, Dutabase Manager;

Bethany Sprague, Database Coordinator.
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