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In the last slx months, lotal establishment €rn-
ployment has increased overyeaFago leveis, though
the increases have been small. The slow decline in
manuiactuing employment has held backthe groMh
inthisiotal. Amorg nonmanutaclu ng ac,livit es,lhe
slrongestgroMh ln employment has occurred in
services and miscellaneous and in tetailtrade. Forthe
lirsllour months ol lg92, a llh€ non-goods-prcduc_
ing sectors showed some incrcase overthe same
perlod last year except lor government. Governmert
employment exceeded its year-ago levels 0nly in
Apfil;ilwas lower if Januaryand February, and il was
lhe same in N4arch. Service employment has in-
creased rathersteadily overlhe same monlh ayear
agosncelhsweaklirstquarterl99l. Retai l trade
employment began to lmprove ln ociober 1 99i after a
slump olJve months.

Despite the ovofallgrowlh n enrployment, un-
employment rates havs been creep ng up. In lhe last
low rnonihsthe rates have been around 4%, excepl
lof a spiketo 7.1% if tr4arch. Thh spike was caused
bytemporary layofJs dur ng the week lhe slatislics
were cornpiled. Althouoh a4% unemp oymonl rate ls
substantially beowthe stale averale, il is somewhal
hiqh€fthan itwas in 1990, when it \!as arcund 2 7'lo
for lvlonroe Counly. The laborlorce is simply growing
laslerthan efirployment, Slch an occurrence is f0t
unusualduring a recovery. Initial unemp oymenl
clalms have dropped lrorn y€atago lovels in each 0t
lho last six morlhs-an €ncoumging stgn,

Constructioi activlty was woak in 1991. Tho
value ot contncts (as reporled by F.W oodge)was
down 20% fornonrcsdonlia but up 3% ior rcsid€n-
lialconstruction. These changos were from thetaidy
low leves oi 1990. Forlho l irstthree monihs ot 1992,
however, the valu€ ot contracts was Ltp sharp y ovol
the same perod ol1991 lor bolh residential(up 80%)
and non-residentialconskuction (uptlvefold). Data
on building permits tell essenUally the same story lol
residential constr!ction. But ior nonresidential con-
struct on, theiwo series diverue somewhat. The value
oJ pefinits ior nonresdenlialbuilding did not declne
as much n 1991 as did the value ofcontracts. The
pemll value for fi|st quarter 1992 was double that for
the safi€ period of 1991 (versus lhe iivefold increas€
iorconlracls). Despite lhese ditlerences, the piclure
remains the sarne for 1gg2-construction is oll to a
good slart. A casua empiricistdrvino around the
comrnunitywould noiice a lol ofconsttuction acilvity
and would probably prediciihatconstruction willbe a
strong seclor ior Bloom ngion in 1992. Local realtors
reportashortaqe of houses for sale, given the cufrent
demand.lhe result is a ralhersharp ncrease in
house prices.

In conclusion, the dala ind caie thal Bloomington
is ofito a prom sing start in 1992 As lonq as the
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nalional economy conlinues to r€cove! th€ local
economy should keep pace, The localmanulacluring
sector will probably not show much groMh uniillhe
national economy grows morevioorouslythan ithas
in recent months.

Evansvi l le

Maurice Tsai

Praless1r of Econon ics, Unive$ity af Evansvilh

The Evansville economy declired in 1991 as the
nation struggled through the recession. AtlsT Teaching
airough in the firsl quarter lhe nationaland reoiooal
economies were projected lo be on lhelrway lo a
sol, rccovery. Nowsver, tho tearcd double-dip reces-
s on did materlalke in tholourlh qlarter. Weak manu-
lacturifg and lrade activities were triggered by a
crcdil crLrnch and by gtand-scale layoffs in maior
nationa J rms in the automobile, ste€|, and morchan-
dhe industries. Evansv lle was one oltho viclims of
lhis econom c blow

The Evansv l lo Area Busin€ss Index fsl l1.4% in
1991 (soolheTable).The indust ial  prcducl lon index
dropped 2.3% Jorlhe entirc ysar i,4anutacturing
activlties grewdurino th€ fi|st€ight months oJthe
year but boganio descerd sharply in Septomber The
lallin th€ fourth quarlerwas 7olo lr0m lhethird quar_
ter hvel Coistruciion activties had been bolowihe
1977 base perod levol in thel i rst lhree quarlers but
began to improve slowly in ihe lasi quarter,lhus
dec inifg 12.8% forlhe year The transporlaiion
secior showed sporadic weakness in February, May
and November, and the loss n the transpodalion
index f0fthe enlire year was 4.8% aftel a 1% drcp n
1990. Even lhe trade and serv ces sector, which had
been lhe slrong base ol localeconom c growth,
weaken€d in 1991. The indexlorthese arcas grew by
only 0.2%, the lowesi rale sincethe 1981'82 reces
sion.only the financ alsector escaped lhe recessiof
by posting a4.9% groMh ratelorlheyeat Bank
deposts rose by 9% while the financial employment
levelrose by 5.4%. Evansvllle areaemployment grcw
by only 500 (0.4%),lhe small€si increase since 1982.

In tirsl quarler 1992, regioialeconomlc aclivi-
ths lmprcved sljghuy overfourth quarler 1991 but
were be owthe overa 1991 levels. Industr ialproduc-
tion and construction actvilies edg€d upward by
1.9% and 7.4% Jrom the eaflierquarler The slgns of
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Evansville area B!rinoss Index (1977=100)
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substantiv€ rocovory becamo clear in lvlafch, butthe
pace ot local rocovery is expected to be slow espe-
clally in tradoand 6ervices. The sudden suro€ In
consumer contidence and purchasino powetob-
seryed in past recoveries i9 now missln0. Th€ closin0
of a fow local industfial firms and relailoutlels and
mass layolts by nailonalfirms wi I adversely atlect th€
national and ro0ional rocovory process€s.

lithe currcnt focovgry paco continues, the
Evansvill€ oconomy may be ableio rcgain iis 1990
activity lovols in 1992. The local recovery will be
spoarhoadod by induslrial produciion and consiruc-
tion. The 0roMh rato oJth€ Evansville economy in
1992 will be 1.6% al b€st. Th€ induslfial production
sector h project€d to orow by 2.2% and construction
by 150/0. Tnde and services, transporlation, and
employmsnt will g row by l -2010. The linancial secior,
however, may decllne by 1.5%, even with the lowest
interest ral€s in years.

In shoft,l992 willb€ a year ol slow economic
recovery, with morc recovety in the second ihan in
the firsl hali ol th€ year Th€ Evansville economy has
been subject to slow economic groMh torthe last six
years. The area has lost severalmanuiactu n0 tims
to the South and to lvexico.The expansion in trade
and seruices in pastyeals has contributed to creating
mo€jobs, but ii has nol creat€d nruch disposable
income. Thisarea needs new direction ln its eco-
n0mic groMh.
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Jeffersonville'New
Albany (l-ouisvilleArea)

Fay Ross Greckel

Prcfessor ol Econonics, lndiana University Southeast

The Louisville areaappearsto have wsather€d lhe
rocossion ratherwell, and signs oflhe uptum are now
olldont. The ar€a's "soft landing" contrastswith its
expsdonce In most earlier naiional r€cessions. Expla-
nalions includera mofe diverse economylhan in
previous decad€s, wilh durable 0oods manufacturing
no longor dominating the economf som€ good
forlune even in the durable goods sector, since the
laro€ Ford plant prodlces a highlydemanded mod€l;
a promin€nl, expanding health-carc sectot and a
constructlon sectorlhaidid notoverbuild dlringlhe
prec€dino sevealyearc.

Indiana and Kentucky recenlly revised their 1990
and 1991 employment statislics. Table 1, based on
these newdaia, showsthe recession hiltinolhe
seven-county metropolitan atea iclark, Floyd, and
Harison counties in lndiana, and Jetferson,oldham,
Bullitt, and Shelbycouniies in Keniucky)one quaner
later ihan reported inthe /8n hd winler Totalmeao-



Lauisvi e I\/letropalilan Arcf
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Table 1
Louisvi l le Area Employmenl and Unemploymenl,  1990-92

polilan area employmeni d€c ined dur ng fourlh
quarter 1990 and reached ils lowest level on a sea
sofally adiusted bass durin0 s€cond quarler 1991,
the iumbefofjobs hav ng iallen byabout 5,00tFa
litl e more than 1% of the lotalarea aborforce.

By fourth quarter 1991 emp oyment had risen
a0ain to a record h gh, with a ga n ol rnorethar 7,000
jobs in that slx'monlh period. HoweveI as Table 1
shows many olthe new jobs were n ditferent sectors
lhan th0se lhatconlracled inlhe recession, Byfirsl
quarter 1992, manufacturlng jobs were slill 2,400
belowtheirlale l990 hlgh,whereas nonmanLllaclur-
inq jobs iircreased by morethan 10,000 dudno that
period. Though nol al lolthe jobs lostwere hioh_wage
ones and nol allofthose crcaled were in ow-wage
occupations, some oflhat shiJi ls occurrlng here, as il
is in other pans olthe nallon. Siill,lhere werc 13,000
more lobs lnlhelirst quader oJthh yearthan in the
lirst quarter ol lastyear Thk was a somewhat lafget'
lhan-normalincrcase fofthe metropo itaf area,

The revised data lor C alk, Floyd, and Harrhon
counues show that they fo owed appfoximately the
same tecossion pattem as lhe overallmetlo aloa, bll
wlth the ompl.oyment downlurn occufting one quafter
later and wiih the rebound proporl oiatoystfonoer.
Preliminary stat stics indlcaie that establishmenis in
the three-county area emp oyed nearly 3,000 nore
\\,ofke€ ln lirsl quarler 1992 ihaf nfirstquarter
1991-a larg€r 12-month increas€ than in the pasl
sovera years.

Residsntlal construcl ion mifforedlheempl0y'
ment paltsm lo some extent Bullding permits, par
ticularly for mulli-family unils, tell in lale 1990 and
oarly 1991 (seoTable 2). Howevor, permils f0rs ngle"
lamily dwellirgs quick y regainod their accustomed
levels n the more populous rnetro counties on bolh
s des ofthe ohio Rivet The laroe number ol buildlng
permits issued du n0lirsi quarler 1992-nearlytwo
and a halitimes as many as in first quarler 1991-
polntto an acuve yearforbuild€rs and their supp iers.
0ne caulionary note:ih€ re ativ€ly rnild winter prob_
aby speeded up some buiding plans Pre im nary
Apil daiaslggestthatsecond quarterpermiitolals
may not be quite as strong.

Carsales also improved noiiceablylrom lhelr
very weak showing in 1991. For ihe firci five months
of 1992 sales oi new cars and ighllrucks increased
7% ii Clarkand F oyd co!nties and 21% in Jeffelson
county, compared wiilr yeaFearlier totals. The stron-
gestgroMh occurred duing the filst quader.

one ofthe casualties of the leaner wolk force
that has evo ved overthe last few years s dalacolec-
tion and reporung, wh ch is doubtless seen by rnosl
publc and privale employers as less imperative lhan
many othertasks. As a resu l, ii is now more dilllcull
io obtain Umey data on the localeconomy. Therciore,
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Table 2
L0uisvi l le Area nesident ial  B i ld ing Perni ts lssued, lg90-92
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both reflection ofthe recent pastand conlernplalion
olthe nearluture are morc impressjonisticlhan in
previous adicles.

Those impressions,toqetherwithdevelopments
on the nalionalscene,lead to afor€casttlrat is guard-
edly oplim stic. ThouQh no slrofg engine ofgroMh s
apparent, therc is foruard rnovement in mosl sectors.
The ocalrccession was brlefand sha low-lhough
lhal s no great comfortto lhose who lOst lhe rlobs
ot bLtsinesses. The fecoveryseemsto be wel lunder
way and more robustthan in many other parls olthe
corntry, Expanslon seems likey lo conUnue and to
spread in ihe months ahead, allhough lexpectlhe
rate ofexpansron to slow somewhat. Al in all lhe
out ook is lavorab e for the remainder of 1992.

Richmond-Connersville-
New Castle

Ashlon l .  Veramal lay

Prcfessot af Ecanotnics, lnaliana Universit! East

The Rlchmond-Cof nelsvlllo-N0w Caslle (RCNC) area
economy can expeci moderale oro$,th durlng the
remain ng quaders of 1992. As lhe faiiona ecolromic
recovery gains momenlum, itw llalJect localemploy'
monl,  incomo, and output.

Therowl l lboan eas ng ottho region's doub e-
d git un"amployment rate, which willbe a welcome
reliol. Consumels becornin0 moreconfidentaboui
the future coufse olthe economy are re€nlefrfg the
ma*et at pre-GullWar eveh They findlhe current
environrnonl of low inflaliof and iallinO interesl raies
very attractive. Consequ€nlly, reta llrade willollow
seasonalpattens as Hoosierc €xplore lhe outdoors.
Travel enteria nment, caler ng, and r€creational
activity jn parliclrl& willpostaslight increase over
the prevous quarlefs. The lvlemo alDay weekend,
highliqhted bythe Ind anapo is 500, provided RCNC
merchants wlh a head slart, Sales, discounis, and
rebales have been effective in luTng shoppeB and
improv ng relail perlorrf ance,

Furthermore, manulacturing aciivity n RCNC will
rebound ata less robust level, Since realgross do-
rn€stic product is expected to rhe by lesslhan 3%, iis
etfecls wil be fell atlhe loca leve, For€xample,
brsinesses assocated wilh the automobile and hous-
ing ndustri€sw llsee mproved activily. The legacy in
leveraging and realestate n the lg80s contifuesio
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require businesses n the 1990s to restructure by
ellminating excess capacity, reducin0 overhead staff,
and deslockinq nventoryto rcducethe buden of
debtservic€. ltalso requires houselrolds to control
their inslallmentdebt, especia ly on rnorlgaqes, aulo
loans and creditcards.overal l , the reqionaleconomy
willlare betterlhaf lhe rest ol the i,4idwest g ven its
relative size and atiendanl economi€s ofscale.

To lacililate compeUlive posiure, the RCNC area
must work together to ifcrease produciivity, the
measure ofaverage orlpul or realoutput per ur I of
npul. An educaled laborlorce boosls prodlctivly,
reduces cosls, and ifcreases stafdards otlving.
Thus, education in bolh academic and iechnicaltields
s extremely importanttortlre coflinuing progress ol
tho regiofalBconomy with n a globalconiext. Too
otten we place !ndle emphasis on ath etics ath€r
than academ cs 0urloregn competitoE place it in
fevefse orderto effectively participal€ in a globa
econ0my,

Finally, cofsclous pub ic po icy should help
comfirunities ike RCNC enhance mLtltitacei€d eco-
nomic development Economic deve opment is nol
the openin0 ofavideo fenta stofe oralastfood
eslab shmerlt. Rather, it is a sustained increase in
real ocaldomeslic product orper capita ncome.
Here again, humar captalis vitalif achlevlng thls
end. Th€ realhiddef tr€asures of lfdianaarc its
people, whose potentalhas yetto be ful lytapped. In
this presidentia elecliof year beware of po iticians
who promise no newtax€siit is a prescripliof tor
doing nothifg B€ware aho of voter apathy; it is a
prescription for medlocrity However, as Americans
we can forge a consensls to address the old domes-
ic order to ensure a vibrant economy

South Bend-Mishawaka/
Elkhart-Goshen

John E. Peck

Prcfessar of Ecanantcs and Dtreclar, Rureau af
Eusiness & Ecanonic Besearch,lndiana Univercity at
Sauth Bend

This midy€ar assessdrent oJ the econorni6 cond lion
of theSouth Bend'lvlishawakaand Elkhart-Goshen
communities is based on an analysis ofihe latesl
available ecofomic indicalors forthe arealracked by
Indiana lJniversity atSouth B€nd's B!reau oi Busi-



ness and Economic Research (BBER) A l00katthe
indicalors suggests thal lhrough th€ ea y months 0l
1992 the area economi€s were pertormino about as
expecled in lhe yearend lorecast (/88, Winter 199l_

. 92). Emproy.nenl gains conlinued to suqgest thal the
recovery, aslorthe nation as awhole, was holding,
but at a relativelyslow pace. The slowness in this area
olthe state was parliculady evident in lhe South
Bend-l,4ishawaka economy.

the accompanying Table summarizesthe vari-
0us in0icalols ol localecolomic activity compiled by
the BB€R These figures are seasonallyadJusled and.
wilh the exception otthe unemployment rales and
rcaloslate data, are index numbels €xptossed as a
porc€nlaqeof baseyearl936valu€s. l t isnotedlhal
comparaiive indicators along wllh perceniage
chanoes are given for February and lvlarch 1992. T0
highllghi longerierm trends, the same fi0uros are
also provid€d tor March 1991-

Soulh Eend-Mishawaka
We continueto be encouaged bytrends appeadno h
ar"aa employment dala. After seasonal adiustment the
overall nonagricultural employment jndicalor lor
South Bend"l!4ishawaka showed a modest 0.470 g,ain
for lvarch lo a level2.6% above that of l\4arch 1ggl.
This isthe highest reading sincethe pre-rccession
months of 1989.ltwillb€ noted, however, ihat gains
have been unbalanced belween manufaclu nO and
nonmanufacturing employment. Wewould be mlch
morc €ncouraged i{the manulactu ng index in Sl.
Joseph County would mak€ a decisivetum upwad,
as has been the case in Elkharl. To date, however, that
tum has been elusive,

other South Bend-ll,4ishawaka indicaiors tend to
be posiljve overall. The large monih-lo-month de-
clines in ihe housing conslructiof data, thouoh very
la0€, merely reflectthe rcturn to more normalrangos
than found inlhefioures that werc unusually inflaled

Table
Economic lndl0alols: South Bend-lvllshawaka and Elkhan'Goshan

Nona!ricullual Enploymontl
lvanuiaclu n0
Nonmanuiaclurinq

unemploynent Rata
Help wanted Advoriising,

Industrial Eleclrlciry sa os
Comnrerc al Gas Sales
InduslrialGas Sa os

Cat and Truak Bogistntionsl

Ha u s i ng C a n str u ct io n D at d
Eslimatad Va ue ol Pemits
Numberof Permils l$ued
Avorage Value per Peml

Rosidential Real Eslate uk
Nurnber oi Aclive Listings

MaEh Februaty MaEh
194 1992 1991

113.7 113.3 110.8
85.7 86.4 87.8

1 2 1 . 8  1 2 1 8  1 1 7  5
6.2% 6.5% 62%
63.3 66.2 62.9

128.6 365.8 116.7
114.7 261.0 88.9
117.7 138.1 139.5

1,523 1,465 1,329
110 96 85

$74,847 $71,665 $70,383
95.2 95.0 96.0

97.4 94.1 95.8
88.7 97.8 90.5
53.8 64.8 60.2

62.5 469 565
7 2 4  5 8 3  6 2 8

SOUTH BEND.[IISHAWAKA ELKHART.GOSHEN
% Change Frcn:

February Merch kbruary March
1992 1991 1992 1991

108.7 t04.7 0.6% 4.4vo
100.2 95.2 1.0% 6.3%
118.5 115.8 0.4% 2.8%
5.970 E 1Yo
90.0 55.7 5.7% 70.7%

106.2 105.7 2.7% 32%
92.7 90 7 -4.4% -2.3%
60.6 5l I -16.5% -2.5%

49.1 47.7 -14.7% -12.21"
67.2 55.1 13.2% 38.1v,

159.9 85.E
102.1 62.2
160.3 140.1

-0.3% 85.9%
7.31, 76.2r/r

-7.4% 5.9%

1992 1991

04% 26%
"0 8% -24%
0 0 %  3 7 %

-44% 06%

35% 1.7%
rl3% -4.2%
-17.0% t0.6%

33.3% 10.6%
24.2% 15.3%

-64.8% 10.2%
-56.1% 29.0%
,14.8% -15.6%

4.0% 14.6%
14.6% 29.4%
4.4% 6.3%
0.2% ,0.8%

1992

109.3
101.2
119.0
5.4%
95.1

109.1
88.6
50.6

41.9
76.1

159.5
109.6
148.4

1,862
100

$71,053
94.0

I1,822 1,806 2.2% 3.1%
97 96 3.1% 42%

$71,094 $68,706 -0.1% 3.4%
94.0 95.0 0.0% -1.1%

thdet tunbe$ sasonaly adiusted
'St. Jaseph and Elklqn caunti6.
,fbuth RndInhrne and Elkhatlltuln
sElecticity sates tu Sauth Rend and Elkhan. Aas stes arc I Joeph and Ekhad @u as.
.St. J6eph CauW, |rcludihg citis ol Satu Bdd, Mishawak2. Aseola, Walketlon, and llew Cadish. Elkhan CounlN dcluding cili$ ol Elkhan, A6hen, ̂kMM, and
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in February- We have noted many times durinqthe
recent recession thatthe number of new housing
permits issued index, which avenged 99.2lasty€ar,
was nearly unchanqed trcm prc-rccession pertor
mance. The ll4arch l9g2 index of jj4.7 sugoests
conljnued strong activity in th€ current perjod.

El*h,d-GosheI
The Elkhart-Goshen €mployment pjcture is also very
encoungrng-and in this case manulactu ng em-
ployment is leadingtheway. From the deplhs ol the
rccession in early 1991, manuiacturing employment
in Elkhart Counly has risen 6.5%, whereas overall
employmeni has increased 4.7y0. Rec€ntgains in the
help wahted advertising index supportth€se other
egns 0l recovery.In tems offully rccovering to 1gg0
peaks, howevor, both indices hav€ some distanceto
0o-8 and 4.3 points, respectively. Employmentgains
in the transportation equjpmoni sectorol durable
0oods flanufacturing, due principallyto recovery ln
ih€ r€cr€aiional vehicle ind!stry, have outperfom€d
othorsectors, manuiaclurin0 and nonmanufaclunn0
alike, by substantial amounts

R€maining Elkhart-Goshen indicaloIs are some-
what ol a mixed bag. Car r€gistrations continuoto be
severely depressed, whereas truck reqistrations have
trended favorably in recent months, As in neiohbor;n0
St. Joseph County, thevotume ofnew housjn; peF
mits issued sugg€sts thathousing construction has
been loss affected bythe rccession than other local
sectors. Aclivily is somewhal slower in th€ €xisting
housing market, thou0h notn€arlyas slow as in the
rocessi0nary phase of previous business cycles,

outlook
Locallrendscontinuetopointio rccovery,albeii
slowef in South Eend-i,4ishawakalhan in Etkhan-
Coshen, A rocovery sconario in the ar€a is strengih-
ened by geneally favoable sions bein0 roported on
lho nationalscene. In ourview the lagoin0 manutac-
luring employment siluation in St. Joseph County is
the mosi sigiificant item ofconcern lorthe area
economy. Developmshts ovorthe neti few monlhs
should h€lp answ€rquostions relatinqto the lono-
l€m strength ofSt, Jos€ph County's manlfacturiro
bas6.

31



Indlana B$1n68! Bovlow 
Nonprofit orcanizalion

Indiana Buslness Resoarch Center tl s Poslago
' Gaduat6 sohool of Businoss PAID

Indlana Universily Bloomlngton' lndlana

Bloomlngton, lN 47405 Pormil No 2

Summor 1992


