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Figure I
Employment by Resid€nce, vigo County

(March of Each Y€ar)

when the new facilities come on-line
slarting in late 1988, manufacturing
employment will bs rnodestly augmenlcd.
The first three quartsrs of 1987 sawboth
the unemploymont rate and the number
ofjobs docline, a paradoxexplahed by
conlinuod shrinkage in the labor force.
Thus the outlook for 1988, a year
sandwichcd between a stock-market
crash and a presidential election, seemed
shrouded ;n uncortainty.

To date, evcnls in 1988 have been lcss
dramatic. Only ono factory is closing-In-
diana Gas and Chemical corporation's
coko plant. Following ils sharp produc-
tion curtailments in 1987, the shutdown
will moan lhe loss ofabout 120jobs. A
few rcla;l operations, including two
Lowcll's Srpermarkcts, havc shut thcir
doors. Somc offices and retail shops, in-
cluding a Wal-Mart, are undcr construc-
tion, as is (he Cannon Inn, a 56-unit
apa(mcn1 complcx gearod to scnior
cil;zcns, bul no really large project has
bccn announced. Nor has thcrc boen
news of substantial industrial expansion.

Tho pacc of economic activity in thc
Tcrrc Hauto area, at least as measured
by enploymenl estimalcs, has continued
in 1988 on much the sane path as ir thc
previous yoar. Through March, unen-
ploymont estinates for the MSA (Vigo

and Clay counties) continred, as in much
of 19i17, to run al tcvcls al or slighlly

above the state and national averagcs.
Unenployrnent in Vcrmil)ion Counly

rernained somcwhat higher, and Sullivan
County continDed to cxpcricnce the

highesl lcvel of unenplo!,rnent in the
stalc; 13% for all of I987, ar.L9.97o in

April 1988. As was true six monlhs ago,
the trend in cstablishment employrnent

(mcasuring ernployment by place of
work) was more positivc than the trcnd
in the labor force estimate ofemploy'

nent (based on place ofrcsidence). But
in contrast to shrinking cmploymcnl

through the first nine months of 198?,
over the last quarter oflhat yeal and in

the first quarter of 1988 lhe kend as
measured by the labor force estimate was
stable to slightly positive. As measurcd by
establishment cmploynent the trend was
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Figurc 2
Employment by Residence, Clay CouDty

(March of Each Y€ar)
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strongly positive. Bythc laltcr mcasurc,
the ioss of500jobs over the past year in
nanufacturing was more than orscl by
gains of500jobs in retail and wholesale

trade,300 iobs in transportation, 400 i obs
in construction, and 500jobs in assorted

service occupations.
Construction was cxpcclcd to bc tho

b.ighl spol in thc Terrc Haute economy
ior 1988, bu1 thc boom has been slow in
coming. As mcalurcd by cmploynrent,
construction activity has romaincd on r
plntoau. Perhaps the explanation k thal
Knne of tbe proiects announccd ir 1987,
inchding thc Porcino So atotropin
hrcilily at P;tman Moorc and thc dorvn'
town px.kins sarrgc, h:rvciust hrckcn
grouod. whilc olfior cooslruction,
includiog bui ldings 11 I .S.U-,  is not yot
Lrodcrway. Eno sh conrnrorci?'1, ;ndus-
lr i l l ,  and inst i tul ionalwork is st i l l  in tho
pipcl ;oc to kccp construct ion rcl iv i ty
fair ly (rcng thrcLrgh 1988 and inlo crr l )r
198(). L,ittlc hclp will comc fton (hc
.cs;dent ial  scctor:  tho dc,nlnd l i ) r
housing.cmains wcat,  and rcsidcnl ial
constructi(D aclivity rppcars to bc
lrcnding downwrrd. Thc valuo ol  fcsi
dont i . r lbui lding pcrmits in Vigo CoLrntv
lbr tho I2 months cnding March 19uij
was 5% lcss than fo. the previo s 12-
nrcnlh period, and thc dcclinc nrry bo

Constructio was e-tpected to he
tlrc bright spot h the Tefte Haute
eco any for 1988, but the boont
Itas been slaw in cotning.

The nrarkct lof cxisting homes
remains soft, with listings for the Terre
Haute arca totalling about 1,600. Homes
remain listod an average ol1?6 days, the
sane as last yoar, and the average selling
p.icc in thc first quarter of 1988 lvas
slightly lowcr than;n the corresponding
pcriod of 1987. This slugg;shncss roin
lorccs the inpression that although
enployncnt nay bc inproling, the local
cconony is Iff from ebull;cn1.

!'igur€ 3
Emplolment by R€sidence, Sullivan CountJ

(March 0f Each Year)
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Thc Figu.€s are intended to put the
recovery ofthe Terre Haulc area
cconomy in a long{erm perspective.
Thcy illustrate that the 1980s havc been a
period ofprotracted stagnation in total
employncnt. Employment of residents of
Vigo and Clay counties is lower today
than it was in 1980. EmploFncnt of
Sullivan Counly.esidents is at its lowcsl
po;nt of lhc 1980s. Only in Vernill;on
Clounly, whcre Eli Lilly & Co. is thc
largcst cmployer, is the trend positive.

In thc firsl halfof 1988, rho U.S.
economy pcrlbrmcd near the uppcr limit
ol reasonable expcctat;ons. civen thal
cnv'ronment, the Terrc Hitulc area
oconomy ako inproved. Tho rcgion is
stillsoarching for al least partial roplacc-
nent oi its lost manufacluring basc;
Lrnless and until that occurs, Tcrre Hautc
rcmains vulncrable.

Gary-Hammond-East
Chicago (Calumet Area)

l,€slie P. SinS€r

Prokssat ol Econonics, Itdia a Unive\iLy

Thc Northwcsl lndiana cconomy is
progrcssing rloog the path we had pro-
dictcd six monlhs ago. Thc manuiactur-
ing soctor bas stabilizcd, and thc non-
manulicturing ssctor is gradually cx-
panding. Av0rage weckly ho0rs workcd

in steel are in excess ol43 (reflecting
ovcrtime), and gross weekly earnings
average over $650, thc highest of any
lndiana indust.y.

This sounds like good news, and it is.
We must, however, poinl out that
although we prediclcd slabilization in the
local manufactur;ng scctors, we do not
lorosee much lone-run grow(h. The non-
manufacturing sectors will, of course,
continue to expand, gaining almost 2,000
newjobs by th;s tirnc noxt year. In lerms
of a fxlftime equivalent (a 40,hour
\{'ock), thc 2,000 nonmanufacluring jobs,
which aro for thc most part in retail and
luiscellaneous scrviccs, correspond 1o
loss than l,500jobs becauso avcrage
hours pcr week are bclow 30. cross
wockly carnings ;n nonmanulacturing arc
only slightly abovo $200, comparcd to
il;650 in stccl,

Tablr  I
Short- l'orm lbrccllst (Qurrterly Averagcs)
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We must put rhesc oconomic devel-
opmcnls in a globaL conterl. The reboMd
in local steel can tre attibutcd about 35%
or 40% to restructuring, reorganizationi
and inproved produclivily, and about
607' or 65% to Iower export prices lor
stccl (bccausc ofthe depreciation ol tho
U.S. dollar). ln the long ruD (thrsc 1(r
four years),1esl imalc thal  lhc ;mproled
competitive position oi local slcel in
global narkcts will diminish as forcign
currsncics gradually adiust 1o rew
eqrilibfiun lcvcls. Conseqnentlv, to
romain compct i t ivo locr l  steel  l i rms wi l l
havc to modcrnizo al an accclcrrtcd ralc,
in spitc of r'sing costs ol borrowing. In
othcr wo.ds, bcalslccl  comp.n'cs wi l l
havo to draw oo rclainod cirnings 1o r
nrLrch grcr(cr cxlcnt thrn tboy huvo bocn
ahlc to do ;n thc tast,  wlcn thcy s f icrcd
hssos. Tho cLlrrcDl r isc iD stcol 's prol i t r-
t ) i l i ty c lnnot bcconrc rr  indnccmcnt lor
hhor 1o cxtact l i '  hcr wagc gr ins.
Modcfrtion in bolh pricos and wagcs is
noccssary to rctr in global mrrkcl  shrrcs.

U.S. c!pi la l  goods ind str ics rnd
stcol  (a suppl icr of  in lcrncdiato |r 'od-
ncrs) aro cu.rcntly bencnling fronr .r
flood ofordcrs for nrachincry ftonr
Korca, Taiwan, .tnd clscrvboro. Forcign
buycfs wish 10 lakc advantagc o1 thc
devalued dolhr bclbrc revaluaLion
occurs. In a terversc sort ol way, thc tJ.S.
srock narketk poor podbrnunco Dlrkes
U-S. .qoods mofo attraclile than dollal
denominalcd sccuri t ies. This,  in 1urn.
boo(s ou. cxports ofcaphalgoods and
communications equipmcnl.

Northwest Indiana, as did many otLer
parts ofthc country, suffcred what nusl
be considered a cultural shock $'hen we
rcalized how much our manulacturing
leadenhip has slippcd rclativc to foreign
economics. Thcre are many causes ot tlis
state of affairs. Whilc most Western
nations were busybuilding bctler and
more powcrlul cconomies, ihe u.s. was
busy building a bctter society. We are
fightiy proud ofour acconplishments in
this rcgard, but we must be preparcd lo
bcar lhe opportrnity costs incurrod in tho

what should be clcar to most of us is

that the U.S. was advancing on hvo fronts
while nrny ol our tradins partners did
bcltc. oD onc of thcsc fronts. Many local
lcadcrs bcl;lrlcd thc cxpansbn in the
service sector by pntdng almosl lhcir
cntirc cmplasis on nanutactrring, which
has t radi t ional ly  suppl icd secure,  h igh
paying iobs to. relrlivcly unsophisticatcd

Howcver.  therc is  a h igh sk i l lcd.  h;gh-
rvrge scrlicc sccl(rr as lvell as a low
ski l lod, low rv i rgu scrv ico scct(n.  i  ho
chr l lcngc l in  Northwcsl  lnd i rna is  to  o\
pud thc h igh sk i l lcd,  h igh-wrgc scdof ,
which unt i l  now wo hrv|  la i lcd ( { )
rch;cvc. I l  wc t  ck h igh-sk i l lcd st rv ico
scctors or  th0 l l rs t  rn. l  Wcn ( lors ls .  \ ! .
ro lo tLr l  nvcfrgc \ { rgcs i r  mrnt  scr \ icc
scclorr ,  snch rs l lnrncc,  r , rsuruncc.
conrnrunicr l i ( ! rs ,  ! rd hc i r l th  sc ioncos,  ate
s igni { l ( rn( lv  h iqhcr  IhrD i r \o  gc or i rn in l ls
i , r  s lool .  I r r  r i r rny ldvr tnccd cconont ics.
soch xs thosr  o l  .h f rn o|  Wcsl  ( ;onrrn! ,

incomcs in tho rochnol ,g icr l ly  lnd ln i l
ly t icr l ly  sot)h is t icr tcd scNi(  e scc lor  s
gr i )w mof . f  rupi ( l ly  thrD inco os i i  o lhct
scc lo.s inc lLr( l ing thc nrnul rc lur i  g
scclof .  Wc l )u l iurc l l  l  Nor thwcst
lndinnr  crn r ic l ic !o r  rcor ionl . r l i { )n o l  i ls
scr  co sccror  by imt) rc \ ing th.  qual i ty  o l
i1s huntrn crp ih l .  Onc o l  lhc impo(xnt
l in i l ;n .es d sovcfr l  indust f i r l  srLr( l ios I
h lvc nrdc is  thd in  nro( icn oconrnics.
improvonrcnt  in  tho qLnl i l !  o l  hu r rn
caf i la l  p fccddcs in ] f ro\oneDt m thc
qur l i t ) ,  o l  thvs icr l  caf i ta l .  Mofoolof ,  iu \ l
as local indusries hr\,c discovcrod th.
absolutc ncccssi ty  o l  iDdust ia l  qur l i ly
cont fo l ,  ouf  cducat ional  inst i lu t ions nrusl
dcvisc ard implcnrcDt nrcfiods of !ualirr
control lor our sLock ol human resorrccs.

The anticipated dcclinc in Lakc
County's population rvill hclp us :lttain a
bottcr balanccd and a nore sLlstainablc
grollth economy. lhc anticipaled declinc
in the n mber ofyoung cnlranls irlto the
ldbor forco !vil1 malch lhe expecled slow
growth in marufacruring. The anticipalcd
increase in the older populatioD w;l1in-
c.casc rhc dcDiaDd for serviccs indudnrg
highnvage iinancial health ctrro, educa
tion, and othcr scfliccs. The ancient cit-!
of Venice had alnost no nrlnufacturinq

or agriculturc. Howcvcr, ils scrvicc sectff
madc thar ci ly one oi the r ichest and
most prosperous of the medievai world.

Short-run and long-run forecasts ior
this region afo shosn in Tables 1 and 2.

Jeffersonville-New Albany
(Louisville Area)

I r r t  R, ,ss ( i r t r t t l

t't olttr, t, I La1, ] t, Ir:s, | 1 t ttkl 1 kt UIit\r.

I  ho sc lur  couDl !  LoLr isv i l lo  nrot ro

for l l ' r r  r rc : r  ccononr!  gro\v at  x  moro
robust  prco lhru crpdcled dur ing thc l r rs l
sovcrr l  nror ths o l  l ( )S?.  rnd thxt  ! i lhcr
hr i rk  c \prns ion b ls  conr inucd ;n lo crr l !
19S8 in l l rost  sc({ors.  Prc l i t r ruraf }  dat i r
sr l lSfn rhr t  lh is  t renr l  tv i l lconl inuo tor
rhr  n$i lsc lef r l  . roDths,  resLr l t ing in  i r
sr rongl r  crononry i | l  1938 than was
prcdictcd l i r rc  s i r  DroDlhs ago.

Enr lJ lo!nrer t  s tut is l ics l l re  par l icu lar l \
cncouf tg i ] r r  wi lh  gains ropof tcd in  both
m.tnulrcturing rn.l nonntanrfachrring. iD
both thc l rd ixDa rDd Kentrcky poni r )n\
ol rh. merrop(Jlitan llror. As Tablc I
shows. th$c wls Iiltle or no enploynicnr
growLh duf iDg Lhe f i rs t  hal fo i  1987.  But
ebort 1.1.0011job! {orc added during the
llLs( six months of ihe ycar. (Tho rhir(l
qnarter srrtislics puhlished in this colunm
in Docember lvere rcccrlly rcviscd
upwad br lhc reporting agencies.) Sea-
soDal ly  adjxsted dr ta indicato ga;Ds o la i
additional t.500 jobs during rhc firsr
quarref  of  t98.- -a very hcal thy star t  for

For the first timc in scvefal ycafs, thc
nnn1ber of nr anulact uring jobs appears 1o








