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B Uncertainty Created by Higher 
National Debt in the Advanced 
Economies

International Outlook for 2013
Elham Mafi-Kreft, Ph.D.: Clinical Assistant Professor of Business Economics and Public Policy, Kelley School of Business, Indiana 
University Bloomington

Geography

Actual Projections

2010 2011 2012 2013

World Output  5.1%  3.8%  3.3%  3.6%

Advanced Economies  3.0%  1.6%  1.3%  1.5%

United States 2.4% 1.8% 2.2% 2.1%

Euro Area 2.0% 1.4% -0.4% 0.2%

Germany 4.0% 3.1% 0.9% 0.9%

France 1.7% 1.7% 0.1% 0.4%

Italy 1.8% 0.4% -2.3% -0.7%

Spain -0.3% 0.4% -1.5% -1.3%

Japan 4.5% -0.8% 2.2% 1.2%

Emerging and Developing Economies 7.4% 6.2% 5.3% 5.6%

China 10.4% 9.2% 7.8% 8.2%

India 10.1% 6.8% 4.9% 6.0%

Brazil 7.5% 2.7% 1.5% 4.0%

� TABLE 1: Projections for Advanced and Emerging Economies, 2010 to 2013

Source: International Monetary Fund, World Economic Outlook, October 2012
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Uncertainty Created by 
the Banking System in the 
Advanced Economies

Uncertainty Created by 
Weakened Growth in the 
Emerging World

Conclusion
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Figure 1

Figure 
2

U.S. Outlook for 2013
Willard E. Witte: Professor Emeritus, Department of Economics, Indiana University Bloomington

� FIGURE 1: U.S. Real Output Rate of Change, 2005 to 2012

� FIGURE 2: U.S. Job Creation and Unemployment Rate, 2009 to 2012

Source: Bureau of Economic Analysis

Source: Bureau of Labor Statistics
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We expect that 2013 
will be generally similar 
to 2012: unacceptably 
slow growth without 
much progress in the 

labor market. 
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 The Forecast

The Caveats

The Bright Spots
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Economic Fundamentals

Financial Outlook for 2013
D.J. Masson: Clinical Associate Professor of Finance, Kelley School of Business, Indiana University Bloomington

Robert S. Neal: Associate Professor of Finance, Kelley School of Business, Indiana University Bloomington

Charles Trzcinka: Professor of Finance, Kelley School of Business, Indiana University Bloomington

We predict that the  

will be driven more by 
earnings than by fear.
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Forecast

Summary
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Indiana’s Outlook for 2013
Jerry N. Conover, Ph.D.: Director, Indiana Business Research Center, Kelley School of Business, Indiana University

A

Employment and Unemployment

Figure 1
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� FIGURE 1: 12-Month Change in Indiana Nonfarm Employment, January 1998 to September 2012

Source: IBRC, using Bureau of Labor Statistics data

Indiana’s gross 
domestic product was 
hit much harder than 

the nation’s during the 
recession, but it also 
rose more quickly as 

the recovery began, led 
by a manufacturing 

rebound.



8 Indiana University Kelley School of Business, Indiana Business Research Center

Overall Economic Output
Figure 

2

Personal Income 

Housing

Retail Sales

Leading Index for Indiana

     

� FIGURE 2: Annual Change in Real GDP, 2000 to 2014

Note: Data for 2012 to 2014 are projections.
Source: IBRC, using Moody’s Analytics data
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U.S. Indiana The unemployment 
rate will descend very 
slowly, ending 2013 

near 7 percent. 
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Indiana’s Agricultural Outlook for 2013
Corinne Alexander, Ph.D.: Associate Professor, Department of Agricultural Economics, Purdue University, West Lafayette

Any weather problems 
would result in corn 
and soybean prices 

that would continue 
to provide major 

challenges for livestock 
producers. 
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Three Key Indicators—Forecasts for Jobs, 
Income and Productivity
Carol O. Rogers: Deputy Director, Indiana Business Research Center, Kelley School of Business, Indiana University

A 

Table 1

Figure 1

Figure 2

Figure 3

GDP Jobs PCPI

Indiana 2.0% 1.2% 3.6%

Anderson 0.4% -0.2% 3.0%

Bloomington 1.1% 1.2% 3.4%

Columbus 1.0% 1.9% 3.3%

Elkhart 0.8% 1.3% 3.5%

Evansville 1.2% 1.0% 3.1%

Fort Wayne 1.5% 0.9% 3.1%

Gary 1.3% 0.4% 3.7%

Indianapolis 2.0% 0.9% 3.0%

Kokomo 0.6% 1.0% 3.5%

Lafayette 1.1% 2.0% 3.3%

Michigan City 0.7% 0.1% 3.2%

Muncie 0.6% 1.2% 4.2%

South Bend 0.8% 0.4% 2.8%

Terre Haute 0.6% 0.1% 3.3%

� TABLE 1: Projected Percent Change 
for Three Key Indicators, 2012 to 2013

Source: IBRC, using subscription data from Economy.com

� FIGURE 1: PCPI Growth Forecast for
2013

� FIGURE 3: Job Growth Forecast for
2013

� FIGURE 2: GDP Growth Forecast for
2013
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Labor Markets

Table 1

Anderson Forecast 2013
Dagney Faulk, Ph.D.: Director of Research, Center for Business and Economic Research, Ball State University

Emmett Dulaney, DBA: Associate Professor of Entrepreneurship, Fall School of Business, Anderson University

Year Month Labor Force Unemployed Unemployment Rate

2011

September 61,534 6,202 10.1

October 61,519 6,131 10.0

November 61,058 6,178 10.1

December 60,683 6,103 10.1

Annual 61,156 6,432 10.5

2012

January 60,682 6,550 10.8

February 60,838 6,303 10.4

March 61,018 6,120 10.0

April 60,479 5,393 8.9

May 60,780 5,536 9.1

June 60,478 5,889 9.7

July 59,894 5,893 9.8

August 60,193 5,708 9.5

September* 59,967 5,424 9.0

� TABLE 1: Labor Force and Unemployment for Madison County, September 2011 
to September 2012

*September 2012 data are preliminary. 
Note: Data are not seasonally adjusted. 
Source: Bureau of Labor Statistics

Industry 2012
Change 

since 2011
Percent Change 

2011–2012

Total Nonfarm 39,889 89 0.2%

Total Private 33,800 133 0.4%

Goods-Producing 5,011 89 1.8%

Manufacturing 3,722 44 1.2%

Private Service-Providing 28,789 44 0.2%

Trade, Transportation and Utilities 8,200 -100 -1.2%

Information 500 -67 -11.8%

Financial Activities 1,589 -11 -0.7%

Professional and Business Services 3,544 233 7.0%

Private Educational and Health Services 7,900 22 0.3%

Leisure and Hospitality 5,422 33 0.6%

Other Services 1,633 -67 -3.9%

Government 6,089 -44 -0.7%

� TABLE 2: Anderson Metro Employment by Industry, Year-to-Date 2011 to 2012

Note: Year-to-date reflects January to September for each year. September 2012 data are preliminary.
Source: Bureau of Labor Statistics and Indiana Department of Workforce Development
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Table 2

Table 3

1 

Housing 

Table 4

Table 5

Social Safety Net 

Industry 2011 Q1 2012 Q1
Percent 
Change

Total $635 $662 4.3%

Arts, Entertainment, and Recreation $422 $516 22.3%

Finance and Insurance $798 $900 12.8%

Professional, Scientific, and Technical Services $608 $684 12.5%

Accommodation and Food Services $213 $239 12.2%

Public Administration $717 $792 10.5%

Administrative and  Support and Waste Management 
and Remediation Services

$408 $447 9.6%

Manufacturing $1,057 $1,148 8.6%

Wholesale Trade $804 $856 6.5%

Transportation and Warehousing $722 $768 6.4%

Educational Services $622 $649 4.3%

Other Services (Except Public Administration) $373 $389 4.3%

Retail Trade $401 $414 3.2%

Real Estate and Rental and Leasing $467 $474 1.5%

Health Care and Social Services $678 $686 1.2%

Agriculture, Forestry, Fishing and Hunting $615 $615 0.0%

Construction $767 $757 -1.3%

Information $673 $657 -2.4%

� TABLE 3: Average Weekly Wages in the Anderson MSA, 2011 Q1 to 2012 Q1

Note: The authors feel the reported average weekly wages for management of companies and enterprises is inaccurate and 
therefore excluded it from this table.      
Source: Bureau of Labor Statistics and Indiana Department of Workforce Development

Year Total
Single- 
Family

Multi-
Family

2001 265 257 8

2002 335 231 104

2003 444 364 80

2004 297 291 6

2005 368 326 42

2006 210 191 19

2007 146 144 2

2008 68 52 16

2009 38 36 2

2010 48 44 4

2011 39 37 2

2012 40 38 2

� TABLE 4: Madison County Residential 
Building Permits, Year-to-Date 2001 to 
2012

Note: Each year is based on January through September totals.
Source: U.S. Census Bureau
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Year Closed Sales
Average 

Sale Price

2004 1,244 $89,586

2005 1,221 $92,021

2006 1,294 $84,539

2007 1,161 $80,251

2008 1,038 $78,093

2009 937 $73,295

2010 812 $76,696

2011 786 $82,804

2012 955 $86,521

� TABLE 5: Madison County Residential 
Real Estate Sales, Year-to-Date 2004 to 
2012

Note: Year-to-date reflects January to September for all years.
Source: Metro Indianapolis Board of Realtors

Table 6

Education

Gaming

Table 7

Business Incubation

Outlook

 

Employment:

Year

Average 
Monthly Food 
Stamps Issued

Average 
Monthly 

Food 
Stamp 

Recipients

2004 $1,173,429 13,389

2005 $1,376,317 14,524

2006 $1,457,203 15,388

2007 $1,546,086 15,812

2008 $1,574,533 14,879

2009 $2,085,753 15,832

2010 $2,506,633 18,796

2011 $2,838,637 21,411

2012 $2,954,793 22,354

� TABLE 6: Food Stamp Recipients in 
Madison County, January to October 
Averages, 2004 to 2012

Note: Dollar amounts are not adjusted for inflation.
Source: STATS Indiana, using FSSA data

Year Win Percent Change Wagering Tax Percent Change

2008  $15,873,432  n/a  $3,980,053 n/a

2009  $202,201,775 1,173.8%  $55,808,319 1,302.2%

2010  $201,116,846 -0.5%  $55,426,052 -0.7%

2011  $216,866,917 7.8%  $60,901,674 9.9%

2012  $222,463,973 2.6%  $55,333,226 -9.1%

� TABLE 7: Hoosier Park Casino Win and Wagering Tax Totals, FY 2008 to FY 2012

Source: Indiana Gaming Commission
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Education:

Housing: 

2  

Notes

N The Atlantic Cities

1

Figure 1

Bloomington 
Forecast 
2013
Timothy F. Slaper, Ph.D.: Director of 
Economic Analysis, Indiana Business 
Research Center, Kelley School of 
Business, Indiana University

Ryan A. Krause: Research Assistant, 
Indiana Business Research Center, Kelley 
School of Business, Indiana University
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Figure 
2

Figure 3

Employment in the 
education and health 

services sector has 
continued on an 

upward trajectory 
almost unabated. 
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� FIGURE 2: Bloomington MSA and Indiana Gross Domestic Product Growth, 2001 to 
2013

Note: 2012 to 2013 data (shaded) are projected.
Source: Bureau of Economic Analysis and Moody’s Economy.com
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� FIGURE 1: Bloomington MSA Population, 2000 to 2012

*2012 data are projected.
Source: U.S. Census Bureau and Moody’s Economy.com
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Figure 4

Figure 5

Note: 2012 to 2014 data (shaded) are projected.
Source: Bureau of Labor Statistics and Moody’s Economy.com
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� FIGURE 3: Bloomington MSA and Indiana Employment, 2002 to 2014

One surprising  
area of job loss  

is the professional  
and business  

services sector.  
This sector  

had experienced 
remarkable growth 

prior to the  
recession,  

but has since  
dropped to 2001 

employment levels.

� FIGURE 4: Industries in the Bloomington MSA with Notable Employment Gains and 
Losses, 2001 to 2013

Note: 2012 and 2013 data (shaded) are projected. 
Source: Bureau of Economic Analysis and Moody’s Economy.com
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� FIGURE 6: Monroe County Residential Building Permits, 2000 to 2012

*2012 data show the cumulative year-to-date value as of August.
Source: U.S. Census Bureau 
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Figure 6

Notes

 The Atlantic Cities

� FIGURE 5: Bloomington MSA and Indiana Per Capita Personal Income, 2002 to 2014

Note: 2012 to 2014 data (shaded) are projected.
Source: Moody’s Economy.com
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A 

Figure 1

Figure 2

Outlook

Columbus Forecast 2013
Michael J. Oakes: MBA Director and Senior Lecturer in Finance, IU Division of Business, Indiana University–Purdue University 
Columbus

� FIGURE 1: Total Columbus MSA Employment, January 2001 to September 2012

Note: Data are not seasonally adjusted.
Source: Bureau of Labor Statistics

Employment and 
income are projected 

to grow faster than the 
state average again; 

both look to be among 
the highest growth 
rates of all Indiana 

MSAs.
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� FIGURE 2: Columbus Weekly Wages as Percent of Indiana, 2001 to 2011

Source: Bureau of Labor Statistics
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Evansville Forecast 2013
Mohammed Khayum, Ph.D.: Professor of Economics and Dean of Business, College of Business, University of Southern Indiana

E
Figure 1

� FIGURE 1: Evansville MSA Manufacturing Employment as Percent of Total  
Nonfarm Employment, 1990 to September 2012

Source: STATS Indiana, using Bureau of Labor Statistics data
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Figures 2 3 

Table 1

Industry Evansville Metro Indiana U.S.

Manufacturing 15.3% 16.7% 9.0%

Durable Goods 52.8% 72.6% 62.3%

Nondurable Goods 47.2% 27.4% 37.7% 

� TABLE 1: Manufacturing Percent of Total Employment, September 2012

Note: September data are preliminary and not seasonally adjusted. 
Source: STATS Indiana, using Bureau of Labor Statistics data

� FIGURE 2: Percent Change in Average 
Personal Income

� FIGURE 3: Percent Change in Average 
Total Employment 

*Includes forecasted data
Source: Center for Econometric Model Research

*Includes forecasted data
Source: Center for Econometric Model Research
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Fort Wayne 
Forecast 
2013
John Stafford: Director, Community 
Research Institute, Indiana University–
Purdue University Fort Wayne

Valerie Richardson: Research 
Associate, Community Research 
Institute, Indiana University–Purdue 
University Fort Wayne
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� FIGURE 1: Nonfarm Employment Change, September 2007 to September 2012

Note: Data are not seasonally adjusted.
Source: Current Employment Statistics
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Figure 2

What Lies Ahead for 2013 

Notes

� FIGURE 2: Labor Force Participation Rates in Indiana MSAs, September 2012 

Source: Community Research Institute, using American Community Survey and Bureau of Labor Statistics data
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A

1

2 

Figure 1 

 Figure 2

Source: Indiana University Northwest School of Business and Economics and the Federal Reserve Bank of Philadelphia

� FIGURE 1: Economic Indices for the Region, State and Nation, January 1992 to 
September 2012

Gary Forecast 2013
Micah R. Pollak, Ph.D.: Assistant Professor of Economics, School of Business and Economics, Indiana University Northwest

All types of 
employment in the 

region were hit hard 
by the recent recession; 

however, many have 
now returned to pre-

recession levels.
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� FIGURE 2: Selected Employment Data for the Gary Metro Division, January 1992 
to September 2012

Source: Indiana Department of Workforce Development

What Does This Mean for the 
Future?

Notes
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While the Northwest 
Indiana region is 

subject to many of the 
same economic forces 
as the nation and the 

state, the region is also 
continuing to undergo 

its own structural 
changes.
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U
1

Employment and Wages

Table 1 

Figure 1

Table 2 
Housing and Construction

2 

Indianapolis-Carmel Forecast 2013
Kyle J. Anderson, Ph.D.: Clinical Assistant Professor of Business Economics, Kelley School of Business, Indiana University

� FIGURE 1: Indianapolis Labor Force and Employment, January 2006 to September 
2012

Note: Data are seasonally adjusted.
Source: STATS Indiana, using Bureau of Labor Statistics data and author’s calculations
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2006

 
2007

 
2008

 
2009

 
2010

 
2011

 
2012

Labor Force 
Employment  

Metro Area
Labor Force 

Change
Change in Number 

of Unemployed
Unemployment 

Rate, 2011
Unemployment 

Rate, 2012

Indianapolis -1.9% -17.4% 8.4 7.1

St. Louis, MO -1.6% -21.6% 8.8 7.0

Cincinnati, OH 0.4% -22.7% 8.3 6.4

Louisville, KY 0.4% -20.7% 9.6 7.6

Columbus, OH 1.0% -22.2% 7.4 5.7

� TABLE 1: Indianapolis Unemployment Comparison, 2011 to 2012

Note: Data are for September of each year.
Source: Bureau of Labor Statistics
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Figure 2

Forecast

Notes

� TABLE 2: Change in Jobs and Wages for Selected Industries in the Indianapolis 
Metro, 2011 Q1 to 2012 Q1 

Industry Jobs
Average Weekly  

Total Wages

Total 2.9% 4.3%

Administrative and  Support and Waste Management 
and Remedial Services

7.9% 4.2%

Construction 7.2% 3.9%

Accommodation and Food Services 6.3% 6.4%

Arts, Entertainment, and Recreation 5.5% 11.9%

Information 4.5% 4.5%

Retail Trade 3.6% 7.8%

Health Care and Social Services 3.4% 9.3%

Management of Companies and Enterprises 3.2% 2.6%

Transportation and Warehousing 2.8% 9.7%

Professional, Scientific, and Technical Services 2.4% 1.8%

Manufacturing 2.2% -4.5%

Other Services (Except Public Administration) 1.4% 7.0%

Wholesale Trade 1.0% 7.6%

Real Estate and Rental and Leasing 1.0% 10.2%

Finance and Insurance -0.2% 7.1%

Educational Services -1.0% 9.4%

Public Administration -1.7% 8.8%

Source: STATS Indiana, using Quarterly Census of Employment and Wages data

Note: Data are seasonally adjusted.
Source: U.S. Census Bureau

� FIGURE 2: New Residential Construction, March 2007 to September 2012
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N

Figure 1

Lafayette Forecast 2013
Tanya Hall: Economic Research Analyst, Indiana Business Research Center, Kelley School of Business, Indiana University

Unemployment Rate

Year Month Labor Force Employment Unemployment Lafayette MSA Indiana U.S.

2011

August  96,864  88,684  8,180 8.4% 9.3% 9.1%

September  99,675  91,987  7,688 7.7% 8.9% 8.8%

October  100,681  93,118  7,563 7.5% 8.8% 8.5%

November  101,193  93,790  7,403 7.3% 8.6% 8.2%

December  99,648  92,226  7,422 7.4% 8.6% 8.3%

Annual Average  97,908  90,272  7,636 7.8% 9.0% 8.9%

2012

January  97,822  90,399  7,423 7.6% 9.2% 8.8%

February  98,596  91,266  7,330 7.4% 8.8% 8.7%

March  99,139  91,863  7,276 7.3% 8.6% 8.4%

April  99,638  93,220  6,418 6.4% 7.7% 7.7%

May  98,109  91,246  6,863 7.0% 7.8% 7.9%

June  97,376  89,642  7,734 7.9% 8.3% 8.4%

July  96,659  89,177  7,482 7.7% 8.3% 8.6%

August  95,332  88,311  7,021 7.4% 8.0% 8.2%

September*  98,930  92,490  6,440 6.5% 7.5% 7.6%

� TABLE 1: Labor Force Statistics for the Lafayette MSA, 2011 to 2012 

� FIGURE 1: Annual Population Change in the Lafayette MSA, 2000 to 2015 

Note: Data for 2012 to 2015 are projections.
Source: IBRC, using U.S. Census Bureau data and Center for Econometric Model Research data

*Preliminary data
Source: IBRC, using Bureau of Labor Statistics data
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Labor

Table 1
1 

Table 2

*January through September data annualized for 2012. September data are preliminary. 
Source: IBRC, using Bureau of Labor Statistics data

� TABLE 2: Lafayette MSA Employment, 2011 to 2012 

Industry 2012*
Change 

since 2011
Percent Change 

2011–2012

Total Nonfarm  94,189  1,189 1.3%

Total Private  68,278  2,078 3.1%

Goods-Producing  18,367  667 3.8%

Manufacturing  15,833  733 4.9%

Mining, Logging and Construction  2,533  33 1.3%

Service-Providing  75,822  422 0.6%

Private Educational and Health Services  11,689  389 3.4%

Trade, Transportation and Utilities  14,478  378 2.7%

Leisure and Hospitality  8,944  244 2.8%

Professional and Business Services  7,056  156 2.3%

Financial Activities  3,733  133 3.7%

Information  1,089  -11 -1.0%

Other Services  2,933  33 1.1%

Government  25,911  -989 -3.7%

*Some county data were excluded due to confidentiality.  
Source: IBRC, using QCEW data

Industry

Average 
Weekly 
Wage

Change in 
Jobs since 
2011:Q1

Change in  
Average  
Weekly 
Wage

Total $808 3.2% 6.3%

Management of Companies and Enterprises $2,222 -0.5% -2.7%

Manufacturing* $1,376 11.3% 9.3%

Professional, Scientific, and Technical Services $988 -2.4% 9.4%

Wholesale Trade $965 7.4% 7.2%

Educational Services* $951 1.5% -1.6%

Finance and Insurance $941 -5.0% -2.6%

Construction $802 8.5% 11.1%

Health Care and Social Services $796 3.2% 10.9%

Transportation and Warehousing $785 0.1% 9.3%

Public Administration $727 -1.6% 2.8%

Agriculture, Forestry, Fishing and Hunting $649 4.4% 1.7%

Real Estate and Rental and Leasing $607 4.1% 11.8%

Information $555 4.0% 15.6%

Other Services (Except Public Administration) $526 6.4% 1.3%

Retail Trade $442 -2.4% 8.6%

Administrative and Support and Waste Management 
and Remediation Services

$400 7.7% -2.2%

Accommodation and Food Services $256 2.6% 6.7%

Arts, Entertainment, and Recreation $225 2.6% 6.1%

� TABLE 3: Average Weekly Wages in the Lafayette MSA, 2012
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Table 3

2

Housing

Figure 2

Lafayette MSA Benton County Carroll County Tippecanoe County

2011 2012 Change 2011 2012 Change 2011 2012 Change 2011 2012 Change

New Listings 2,578  2,742 6.4% 90 89 -1.1% 232 243 4.7% 2,256 2,410 6.8%

Closed Sales 1,402 1,645 17.3% 45 47 4.4% 101 112 10.9% 1,256 1,486 18.3%

Median Sales Price  n/a  n/a n/a  $68,500  $45,000 -34.3%  $79,250  $101,500 28.1%  $124,000  $128,000 3.2%

Months Supply of 
Inventory*

12.1 9.2 -23.5% 13.9 9 -35.3% 14.5 12.2 -15.9% 7.8 6.5 -16.7%

Inventory of 
Homes for Sale*

1,264  1,170 -7.4% 65 49 -24.6% 157 153 -2.5% 1,042 968 -7.1%

� TABLE 4: Lafayette MSA Year-to-Date Residential Real Estate Sales, 2011 to 2012

*Data as of September 2012.
Note: Year-to-date reflects January to September data.
Source: IBRC, using Indiana Association of Realtors data

� FIGURE 2: Lafayette MSA Residential Building Permits, 1990 to 2012 

Note: 2012 data reflects year-to-date figures through August for Tippecanoe County only.
Source: IBRC, using U.S. Census Bureau data
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Table 4 

Conclusion

Notes

Indiana Business Review

A 1

Labor Markets

Figure 1

Sector Growth

Louisville 
Forecast 
2013
Uric Dufrene, Ph.D.: Sanders Chair in 
Business, Indiana University Southeast, 
New Albany
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Figure 
2

Manufacturing

Southern Indiana

Note: Data are for September of each year.
Source: FactSet

Source: Bureau of Labor Statistics

� FIGURE 2: Louisville Metro Year-over-Year Job Change by Sector, 2011 to 2012
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� FIGURE 1: Louisville Unemployment Rates, March 2003 to September 2012
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Figure 3

Housing

Figure 4

Outlook

Notes

Note: Some industries are unavailable due to disclosure issues.
Source: STATS Indiana, using Quarterly Census of Employment and Wages data

*2012 data are year-to-date through September.
Source: State of the Cities Data Systems

� FIGURE 3: Year-over-Year Job Change by Sector for Southern Indiana’s Louisville 
Metro Counties, 2011 Q1 to 2012 Q1

� FIGURE 4: Louisville Metro Building Permits, 2007 to 2012

-1000

-800

-600

-400

-200

0

200

400

600

Tota
l

Public
 A

dm
inist

ra
tio

n

Oth
er

 S
er

vic
es

Tra
nsp

orta
tio

n an
d W

ar
eh

ousin
g

Educa
tio

nal 
Ser

vic
es

In
fo

rm
at

io
n

Utili
tie

s

Hea
lth

 C
ar

e a
nd S

ocia
l S

er
vic

es

Rea
l E

sta
te

 an
d R

en
ta

l a
nd Le

as
ing

Fin
an

ce
 an

d In
su

ra
nce

W
holes

ale
 T

ra
de

Pro
fe

ss
io

nal,
 S

cie
ntif

ic,
 an

d T
ec

hnica
l S

er
vic

es

Ret
ail

 T
ra

de

Acc
om

m
odat

io
n an

d Fo
od S

er
vic

es

Constr
ucti

on

M
an

ufac
tu

rin
g

0

1,000

2,000

3,000

4,000

5,000

6,000

7,000

2007 2008 2009 2010 2011 2012*

Total Units

Units in Single-Family Structures

Units in All Multi-Family Structures



34 Indiana University Kelley School of Business, Indiana Business Research Center

T

Labor Markets

Table 1

Year Month Labor Force Unemployed Unemployment Rate

2011

September 54,531 5,398 9.9%

October 54,456 5,322 9.8%

November 54,790 5,513 10.1%

December 54,398 5,334 9.8%

Annual 53,755 5,458 10.2%

2012

January 54,419 5,429 10.0%

February 54,374 5,375 9.9%

March 54,679 5,373 9.8%

April 53,581 4,776 8.9%

May 54,806 4,922 9.0%

June 52,968 5,384 10.2%

July 52,664 5,261 10.0%

August 53,486 5,021 9.4%

September 54,009 4,744 8.8%

� TABLE 1: Labor Force and Unemployment, Delaware County, September 2011 to 
September 2012    

Note: Data are not seasonally adjusted. 
Source: Bureau of Labor Statistics

Muncie Forecast 2013
Dagney Faulk, Ph.D.: Director of Research, Center for Business and Economic Research, Ball State University

Phillip E. Morris: Graduate Assistant, Center for Business and Economic Research, Ball State University

Industry 2012
Change since 

2011
Percent Change 

2011–2012

Total Nonfarm 49,678 1,244 2.6%

Total Private 37,767 1,300 3.6%

Goods-Producing 5,567 300 5.7%

Manufacturing 3,867 189 5.1%

Private Service-Providing 32,200 1,000 3.2%

Trade, Transportation and Utilities 8,200 -89 -1.1%

Information 300 0 0.0%

Financial Activities 2,578 -22 -0.9%

Private Educational and Health Services 9,633 178 1.9%

Leisure and Hospitality 4,789 11 0.2%

Other Services 1,600 0 0.0%

Government 11,911 -56 -0.5%

� TABLE 2: Muncie Metro Employment by Industry, Year-to-Date 2011 to 2012*

*January through September average. 
Source: Bureau of Labor Statistics and Indiana Department of Workforce Development
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Table 2

Table 3

Industry 2011 Q1 2012 Q1
Percent 
Change

Total $613 $662 8.0%

Finance and Insurance $704 $833 18.3%

Construction $640 $729 13.9%

Educational Services $722 $811 12.3%

Information $642 $715 11.4%

Real Estate and Rental and Leasing $594 $657 10.6%

Health Care and Social Services $636 $701 10.2%

Professional, Scientific, and Technical Services $704 $767 8.9%

Administrative and  Support and Waste 
Management and Remediation Services

$406 $438 7.9%

Transportation and Warehousing $733 $788 7.5%

Accommodation and Food Services $222 $237 6.8%

Manufacturing $829 $885 6.8%

Wholesale Trade $857 $910 6.2%

Retail Trade $402 $423 5.2%

Agriculture, Forestry, Fishing and Hunting $459 $482 5.0%

Utilities $1,352 $1,396 3.3%

Other Services (Except Public Administration) $418 $426 1.9%

Public Administration $728 $728 0.0%

Arts, Entertainment, and Recreation $255 $244 -4.3%

Management of Companies and Enterprises $1,977 $1,888 -4.5%

Mining $1,325 D D

� TABLE 3: Average Weekly Wages in the Muncie MSA, 2011 Q1 to 2012 Q1

Year Total
Single- 
Family

Multi-
Family

2001 231 182 49

2002 180 172 8

2003 371 180 191

2004 196 172 24

2005 131 124 7

2006 112 87 25

2007 90 76 14

2008 53 49 4

2009 26 26 0

2010 30 28 2

2011 59 49 10

2012 52 47 5

� TABLE 4: Delaware County 
Residential Building Permits, Year-to-
Date 2001 to 2012

Note: Each year is based on January through September totals.
Source: U.S. Census Bureau

Source: Jim Kouns with the Mid-Eastern Indiana Association of Realtors (MEIAR) 
     

� TABLE 5: Residential Real Estate Sales, Delaware County, January to September Averages, 2005 to 2012

Indicator 2005 2006 2007 2008 2009 2010 2011 2012

Units Sold  966  1,086  984  715  733 714 635 713

Average Days on Market  119  131  128  145  155 130 146 134

Average Sale Price $101,891 $98,230 $92,596 $91,632 $90,628 $85,084 $85,957 $92,213

Median Sale Price $80,650 $80,000 $79,900 $75,500 $76,750 $69,950 $72,900 $79,900

Average Property Tax/Average Sales Price 1.2% 1.2% 1.3% 1.7% 1.5% 1.5% 1.2% 1.3%

Note: D indicates that the data are not disclosable.
Source: Bureau of Labor Statistics and Indiana Department of Workforce Development
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1

Housing

Table 4

Table 5

Social Safety Net

Table 6

Outlook

2

Notes

� TABLE 6: Food Stamp Recipients in 
Delaware County, January to October 
Averages, 2004 to 2012

Note: Dollar amounts not adjusted for inflation.
Source: STATS Indiana, using FSSA data

Year

Average 
Monthly 

Food 
Stamps 
Issued

Average
Monthly 

Food 
Stamp 

Recipients

2004 $1,107,937 12,601

2005 $1,398,397 14,064

2006 $1,349,338 14,119

2007 $1,426,283 14,400

2008 $1,423,852 13,043

2009 $1,932,026 14,454

2010 $2,302,577 16,915

2011 $2,520,722 18,706

2012 $2,667,504 19,854

Change 
2011 to 2012

$146,782 1,149

Percent Change
2011 to 2012

5.8% 6.1%

R

Total Personal Income

1

Figure 1

Richmond 
Forecast 
2013
Litao Zhong, Ph.D.: Assistant Professor 
of Economics and Finance and Director of 
Business and Economic Research Center, 
School of Business and Economics, Indiana 
University East
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Figure 2

Figure 3

2

Figure 4

Figure 2

Population

Table 1

� FIGURE 1: Richmond Region’s Total Personal Income, 2000 to 2010

Note: The Richmond region includes Fayette, Franklin, Henry, Randolph, Rush, Union and Wayne counties.
Source: Bureau of Economic Analysis Regional Fact Sheets    

� FIGURE 2: The Breakdown of Regional Total Personal Income, 2000 and 2010

� FIGURE 3: Per Capita Personal Income for Wayne County and Region, 2000 to 2010
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Figure 5  

Labor Market 

Figure 6

� FIGURE 4: Per Capita Income as a Percent of the United States, 2000 to 2010

� FIGURE 5: Population by Age for Wayne County, 2000, 2005 and 2011

*Data are projected.
Source: Hoosiers by the Numbers, using U.S. Census Bureau and Indiana Business Research Center data
     

� TABLE 1: Population over Time and Projections for Wayne County, 1990 to 2030

1990 1996 2001 2006 2011 2015* 2020* 2025* 2030*

Total Population 71,951 72,019 70,513 68,551 68,643 68,110 67,142 66,250 65,321

Change since 1990 n/a 68 -1,438 -3,400 -3,308 -3,841 -4,809 -5,701 -6,630

Percent Change since 1990 n/a 0.1% -2.0% -4.7% -4.6% -5.3% -6.7% -7.9% -9.2%
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Figure 7

Table 2

Earnings

Table 
3

Housing
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� FIGURE 6: Unemployment Rates, January 2005 to September 2012

Note: Data are not seasonally adjusted.
Source: STATS Indiana, using Bureau of Labor Statistics data     
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� FIGURE 7: Labor Force and Employment for the Region, January 2011 to September 
2012

Source: Indiana Department of Workforce Development, Local Area Unemployment Statistics (LAUS)
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Figure 8

Figure 9

Business and Investment 
Activity for 2012

2007 2008 2009 2010 2011
Change

since 2007
Percent Change 

2007–2011

Total Employment 72,125 70,093 65,211 63,369 64,114 -8,011 -11.1%

Manufacturing 15,502 14,051 11,783 11,550 11,854 -3,648 -23.5%

Retail Trade 8,902 8,665 8,207 8,088 8,146 -756 -8.5%

Health Care and Social Assistance 8,617 8,530 8,806 9,067 9,535 918 10.7%

Accommodation and Food Service 5,657 5,955 5,795 5,532 5,657 0 0.0%

Federal, State, and Local Government 13,307 13,294 13,117 12,697 12,380 -927 -7.0%

� TABLE 2: Employment by Sector for the Richmond Region, 2007 to 2011

Note: The Richmond region includes Fayette, Franklin, Henry, Randolph, Rush, Union and Wayne counties.
Source: Indiana Department of Workforce Development data aggregated by the author

2007 2011 Change Percent Change
2011 State 

Average
Percent of 

State

All Industry $30,156 $30,703 $547 1.8% $39,969 76.8%

Manufacturing $45,185 $44,322 -$863 -1.9% $55,401 80.0%

Retail Trade $19,241 $20,364 $1,123 5.8% $23,442 86.9%

Health Care and Social Assistance $28,564 $29,805 $1,241 4.3% $40,838 73.0%

Accommodation and Food Service $10,310 $11,535 $1,225 11.9% $13,528 85.3%

Federal, State, and Local Government $29,669 $31,573 $1,904 6.4% $40,086 78.8%

� TABLE 3: Average Annual Earnings by Industry for the Richmond Region, 2007 and 2011

Note: The Richmond region includes Fayette, Franklin, Henry, Randolph, Rush, Union and Wayne counties.
Source: Indiana Department of Workforce Development data aggregated by the author
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� FIGURE 8: Wayne County Building Permits, 2000 to 2011

Source: STATS Indiana, using Bureau of Labor Statistics data     
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Outlook

4

Notes

Wall 
Street Journal

� FIGURE 9: Housing Sales Details for Wayne County, 2005 to 2012

*2012 data are from January to October 1.   
Source: Paragon-Wayne County MLS Service      
 

120

130

140

150

160

170

180

$0

$20,000

$40,000

$60,000

$80,000

$100,000

$120,000

2005 2006 2007 2008 2009 2010 2011 2012*

Average Price (left axis)
Median Price (left axis)
Average Days on Market (right axis)

D
ay

s 
o

n 
M

ar
ke

t

P
ri

ce



42 Indiana University Kelley School of Business, Indiana Business Research Center

T

Metropolitan Gross Domestic 
Product

Labor Force and Employment

Figure 1

Table 1 

South Bend and Elkhart Area Forecast 2013
Douglas Agbetsiafa, Ph.D.: Director, Bureau of Business and Economic Research, Chair and Professor of Economics, Judd 
Leighton School of Business and Economics, Indiana University South Bend

� FIGURE 1: Unemployment Rates in the Elkhart-Goshen and South Bend-Mishawaka 
MSAs, January 1990 to September 2012

Source: STATS Indiana, using Bureau of Labor Statistics data

The recovery that began 
in June 2009 spurred 

economic growth, 
a reduction in the 

number of unemployed 
and a decline in 

unemployment rates 
across the two  
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Local Wages and Hours Worked

Housing

Industry

Elkhart-Goshen South Bend-Mishawaka Combined Region

Employment

Change since 
September 

2011 Employment

Change since 
September 

2011 Employment

Change since 
September 

2007

Change since 
September 

2011

Total Nonfarm 116,400 8,600 136,200 200 252,600 -24,500 8,800

Natural Resources, Mining and 
Construction

3,600 400 4,800 100 8,400 -2,700 500

Manufacturing 53,400 6,600 17,900 500 71,300 -11,000 7,100

Trade, Transportation and Utilities 16,900 200 24,800 500 41,700 -5,300 700

Information 600 0 1,500 0 2,100 -800 0

Financial Activities 2,900 -100 5,600 -100 8,500 -1,700 -200

Professional and Business 
Services

9,000 1,000 13,200 100 22,200 -1,100 1,100

Private Educational and Health 
Services

10,800 0 35,000 -100 45,800 1,700 -100

Leisure and Hospitality 7,000 100 13,100 500 20,100 -100 600

Other Services 3,300 -100 5,500 0 8,800 -1,000 -100

Government (Includes Public 
Schools and Hospitals)

8,900 500 14,800 -1,300 23,700 -2,500 -800

� TABLE 1: Employment by Industry and Metro Area, September 2012

Source: STATS Indiana, using Current Employment Statistics data      
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Figure 2

Summary

References

® 

� FIGURE 2: Single-Family Residential Building Permits by Metropolitan Area, 
January 2005 to September 2012 

Source: U.S. Census Bureau
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Figure 
1

Figure 
2

Terre Haute Forecast 2013
Robert Guell: Professor of Economics, Indiana State University

Kevin Christ: Associate Professor of Economics, Rose-Hulman Institute of Technology

� FIGURE 1: Real GDP Growth Rates, National Economy and Terre Haute Metro, 
2002 to 2011 

Source:  Bureau of Economic Analysis

� FIGURE 2: Seasonally Adjusted Unemployment Rates, January 2002 to September 
2012

Source: Bureau of Labor Statistics and authors’ calculations
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Figure 3 

Figure 3

� FIGURE 3: Share of Terre Haute Regional Employment, Selected Sectors, January 
2002 to September 2012

Source: Bureau of Labor Statistics and authors’ calculations
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 While Terre Haute’s 
manufacturing base 
has recovered nicely 
since the recession, 

recent history 
demonstrates that such 
growth is susceptible  

to adverse shocks  
in the national and  

global economy.
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Outlook


